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D.P.U 95-6A
Application of Massachusetts E ectric Conpany:

(1) under the provisions of GL. c. 164, 8 94G and the Conpany's
tariff, MD. P.U No. 797, for approval by the Departnent of
Public Wilities of a change in the quarterly fuel charge to be
billed to the Conpany's custoners pursuant to meter readings in
the billing nonths of April, My, and June 1995; and

(2) for approval by the Departnent of rates to be paid to
Qualifying Facilities for the purchases of power pursuant to 220
CMR 8.00. The rules established in 220 CMR 8.00 set forth
the filings to be nade by electric utilities with the Departnent,
and i nplenment the intent of sections 201 and 210 of the Public
Wility Regulatory Policies Act of 1978.

APPEARANCES: Thomas G Robi nson, Jr., Esq.
New Engl and Power Servi ce Conpany
25 Research Drive
Vst bor ough, Massachusetts 01582- 0005
FOR NMASSACHUSETTS ELECTR C COVPANY

Appl i cant
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| NTRODUCTI ON

On February 22, 1995, pursuant to GL. c. 164, 8 94G and 220
CMR 8.00 et seq., Massachusetts H ectric Conpany (" Conpany")
notified the Departrment of Public Wilities ("Departnent”) of the
Conpany's intent to file a quarterly change to its fuel charge in
conformance with its tariff, MD P.U No. 797, and to its
Qualifying Facility ("QF") power purchase rates in confornmance
withits tariff, MD. P.U No. 859-B. The Conpany requested that
bot h these changes be effective for bills issued pursuant to
neter readings for the billing nonths of April, My, and June
1995. The natter was docketed as D. P.U 95-6A

Pursuant to notice duly issued, a public hearing on the
Conpany's application was held on March 21, 1995, at the
Departnent's offices in Boston. Notice of the hearing was
publ i shed by the Conpany in the Boston Heral d, Wrcester
Tel egram Lynn Item Law ence Eagl e-Tri bune, Berkshire Eagl e,
Springfield Daily News, and the Patriot Ledger. The Conpany al so
conplied with the requirenent to nail a copy of the notice of the
hearing to all persons with whomthe Conpany has special retai
contracts that do not incorporate a filed rate, and to all
intervenors and their respective counsel fromthe Conpany's prior

two fuel charge proceedings. No petitions for |eave to intervene
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were filed.

At the hearing, the Conpany sponsored one w tness: Panela A
Vi api ano, rate anal yst, New Engl and Power Servi ce Conpany
("NEPSCo"). The evidentiary record consists of one Conpany
exhibit.

MECo, a wholly owned subsidiary of New England E ectric
System ("NEES'), serves on average 906,036 custoners inits
service territory, which includes over 146 cities and towns
| ocated predomnately in northeast and central Massachusetts.
NEES s other subsidiaries, affiliates of MECo, include New
Engl and Power Conpany ("NEP'); QGanite State Hectric Conpany in
New Hanpshire; Narragansett E ectric Conpany in Rhode I sl and;
NEPSCo, whi ch provi des engi neering, technical, and other services
for NEES conpani es; and New Engl and Energy, Inc. MECo purchases
all of its power requirenents at whol esal e from NEP pursuant to
rates regul ated by the Federal Energy Regul atory Comm ssion
("FERC'). MECo does not own or operate any generating units.

1. EUEL CHARGE

On March 14, 1995, the Conpany filed with the Departnent its
proposed changes to its fuel charge and QF power purchase rates
for April, My, and June 1995. For these billing nonths, the
Conpany proposes a fuel charge of $0.02544 per kil owatt hour
("KWH'). The proposed fuel charge is $0.00131 per KWH nore than

t he fuel charge of $0.02413 per KWH approved by the Department in
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Massachusetts El ectric GConpany , D P.U 94-6D (1995) for neter
readings for the billing nonths of January, February, and March
1995.

Ms. Viapiano stated that there are several reasons for the
increase in the fuel charge. The proposed increase can be
attributed to the following three factors: (1) the proposed fuel
charge for April, My, and June 1995 does not include any refund
from NEP whi ch offsets the costs associated with the fuel charge
for January, February, and March 1995; (2) there is a snaller
estimated overrecovery conpared to an overrecovery of
approximately $1.4 nmillion at the start of the first quarter
1995; and (3) purchases fromNEP are projected to be greater than
sales to the Conpany's custoners for April, My, and June 1995
(Tr. at 9-10).

. QUALIFYING FAA LITIES

Pursuant to the Departnent's rules, 220 CMR 8.00 et seq.,
rates to be paid to Qs for short-run power purchases are set
with the same frequency as the fuel charge. A Fis a small
power producer or cogenerator that neets the criteria established
by the FERCin 18 CF. R § 292.203(a) and adopted by the
Departnent in 220 CMR § 8.02. Pursuant to the governing
regul ations, the Conpany is required to cal culate short-run
energy purchase rates on a time-of-supply basis for two rating

periods: peak and off-peak. |In addition, the Conpany is
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required to calculate a non-tinme-differentiated rate, i.e., a
total -period rate, which is a wei ghted average of the time-of-
supply rates, where the weighting is a function of the nunber of

hours in each rating period. See 220 CMR 8§ 8.04(4)(b).

The Conpany has proposed the followi ng standard rates to be
paid to QFs during April, My, and June 1995:

Energy Rates by Voltage Level (Cents/KW)

Vol t age Level Peak O f - Peak Tot a
Tr ansm ssi on 2.635 1.920 2.188
Subt ransm ssi on 2.685 1.933 2.215
D stribution 2.793 1.978 2.284
Secondary 2.813 1. 986 2. 296

(Exh. M1, at 64)
| V. FI NDI NGS

Based on the foregoing, the Departnent finds:

1. that the fuel charge to be applied to Conpany bills
i ssued pursuant to nmeter readings for the billing nmonths of
April, My, and June 1995, shall be $0.02544 per KWH The
calculation of the fuel charge is shown in Table 1 attached to
this Oder.

2. that the qualifying facility power purchase rates for
April, My, and June 1995, shall be the rates set forth in

Section |11 above.
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V. QROER

Accordingly, after due notice, hearing, and consideration,
itis

CRDERED: That Massachusetts El ectric Conpany is authorized
to put into effect a quarterly fuel charge of $0.02544 per KWH as
set forth in Section IV, Finding 1 of this Oder for bills issued
pursuant to neter readings for the billing nonths of April, My,

and June 1995, subject to refund; and it is

FURTHER CRDERED : That the fuel charge approved herein shal

apply to kilowatthours sold to the Conpany's custoners subject to
the jurisdiction of the Departnment and shall be item zed
separately on all such custonmers' electric bills; and it is

FURTHER CRDERED : That the Conpany's Qualifying Facility

power purchase rates for the billing nonths of April, My, and
June 1995, shall be those set forth in the Table on page 4 of
this Oder; and it is

FURTHER ORDERED : That the Conpany, in all future fue

charge proceedi ngs, shall notify all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustment to its fue

charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in
advance of the hearing; and it is

FURTHER ORDERED : That the Conpany, in all future fue
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charge proceedi ngs, shall provide all intervenors and their
respecti ve counsel fromthe prior two fuel charge proceedi ngs
with a copy of its fuel charge filing, in hand or by facsimle,

on the sanme day it is filed with the Departnent; and it is

FURTHER CRDERED : That, pursuant to GL. c. 164, 88 94G (a)

and (b), the fuel costs allowed by this Oder are subject to such
di sal | onance as the Departnent nay determ ne in any subsequent

i nvestigation of the Conpany's perfornmance period that includes
the quarter applicable to the present charges.

By O der of the Departnent,

Kennet h Gor don
Chai r man

Janet Gail Besser
Comm ssi oner
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